
economics of 
the 
environment: 
Wrapping up



In your own words, what do you consider to be the 5 big 
ideas of this course?
Was there anything that surprised you? Anything especially 
interesting?
What would you have liked to learn more about?

Attendance Questions



Course Goals



Course goals

01



Three parts of the course:

How do we 
determine optimal 
environmental 
quality?

How do we 
design policy 
interventions

applications



Part 1: 
How Do we 
Determine 
optimal 
environmental 
quality?



Socially optimal environmental quality
Economics provides 
an answer in the form 
of an efficient level of 
environmental quality



Issues with Finding 
Efficiency

How much Does 
society value 

the tree outside 
your window?

How much would 
it cost to shift 

to 100% 
renewable 
electricity 

generation?

How much are 
you be willing to 
pay to be able to 

go to Piedmont 
Park?



Part 2: 
How do we 
design policy 
intervention?



Before we can design policy to correct environmental 
issues, we need to understand what is driving the 
problem.

The absence or incompleteness of markets can lead 
to market failure.

How can we create markets or market instruments to 
correct market failure?

Causes of environmental issues



How to Design Policy

Not all 
policies are 

the same

We’ll learn 
about the design 

of “market-
based” policy

We’ll compare to 
alternative policy 

approaches, such as 
standards vs. taxes



Part 3: 
Applications



Types of 
questions 
we’ll ask…

How should we manage 
renewable resources?

Does it matter if we use tax 
vs. standard?

What are the equity impacts?

What are possible 
unintended consequences?



Issues we’ll look at…

Clean air act
Acid rain program
Fisheries
Climate change
…



Thank you!




